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Introduction

Welcome to the world of real estate investing! This homework sheet is designed to introduce you to the
fundamental concepts of real estate investing, including types of investments and key terminology. By the
end of this assignment, you will be able to understand the basics of real estate investing, identify different
types of investments, and apply key terminology to real-world scenarios.



Types of Real Estate Investments

Real estate investments can be categorized into four main types:

Residential: Investing in properties used for living, such as single-family homes, apartments, and
condominiums.
Commercial: Investing in properties used for business, such as office buildings, retail stores, and
restaurants.
Industrial: Investing in properties used for manufacturing, such as factories and warehouses.
Mixed-Use: Investing in properties that combine two or more of the above types, such as a building
with both residential and commercial units.

Complete these concept checks:

1. What is the primary difference between a residential and commercial real estate investment?

2. What type of real estate investment is a mixed-use property?



Key Terminology

Here are some key terms to know in real estate investing:

Appreciation: An increase in property value over time.
Depreciation: A decrease in property value over time.
Equity: The amount of money invested in a property.
Cash Flow: The income generated by a rental property.

Complete these concept checks:

1. What is the term for an increase in property value over time?

2. What is the term for the amount of money invested in a property?



Quiz: Real Estate Investing Basics

Complete this quiz:

1. What is the primary difference between a residential and commercial real estate investment?

2. What is the term for an increase in property value over time?

3. What is the term for the amount of money invested in a property?

4. What is the term for the income generated by a rental property?



Case Study: Hypothetical Real Estate Investment Scenario

Scenario: John is considering investing in a rental property. He has $100,000 to invest and is looking at a
property that costs $200,000. The property is expected to generate $20,000 in annual rental income and is
expected to appreciate in value by 5% per year.

1. What type of real estate investment is this?

2. What is the expected annual rate of return on this investment?

3. What is the expected appreciation in value of the property over 5 years?



Reflect and Apply: Real-World Scenario

Scenario: Imagine you have $50,000 to invest in real estate. What type of investment would you consider
and why?

Research a local real estate market and identify a potential investment opportunity. What are the
potential benefits and risks of this investment?



Extension Activity: Research Paper

Research and write a 2-page paper on different real estate investing strategies, including buy-and-hold,
fix-and-flip, and wholesaling. Be sure to include the benefits and risks of each strategy and provide
examples of successful investments.



Extension Activity: Group Discussion

Participate in a group discussion on the ethics of real estate investing. Consider the following questions:

What are the ethical implications of investing in real estate?
How can real estate investors balance their financial goals with social responsibility?
What are some examples of unethical real estate investing practices?



Conclusion

Congratulations on completing this homework sheet! You now have a basic understanding of real estate
investing and can apply key terminology to real-world scenarios. Remember to always do your research
and consider the potential risks and benefits of any investment.



Answer Key

Here are the answers to the concept checks and quiz:

1. The primary difference between a residential and commercial real estate investment is the type of
property being invested in.

2. Appreciation
3. Equity
4. Cash Flow


